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HAIG POINT CLUB AND COMMUNITY ASSOCIATION, INC.
2008 MEMBERSHIP PLAN

(As Amended and Restated Effective June 16, 2008)

ARTICLE I - GENERAL INFORMATION

1.1 Membership. Haig Point Club and Community Association, Inc., a South Carolina not-
for-profit corporation (referred to herein as the “Club”) is a private, equity club and homeowner's
association that owns and operates golf, tennis, beach, swimming, social, equestrian and
health/fitness facilities and other amenities on Daufuskie Island, South Carolina. Membership in
the Club is subject to the approval of the Club's Board of Directors, which governs the operation
of the Club. This Membership Plan is designed to explain the various categories of equity and
non-equity memberships in the Club. The terms “Member,” “member,” “Membership,” or
“membership” as used herein shall not mean Property Member or Property Membership as set
forth in the Bylaws of the Club.

1.2 Facilities Available At The Club. The facilities of the Club, referred to in this
Membership Plan as the “Club Facilities”, presently include the following:

¢ Twenty-nine hole championship golf course designed by Rees Jones

¢ Golf practice facilities, including a putting green, chipping green and driving
range

¢ An 18,000 square foot clubhouse, which includes a formal dining room, private
dining and banquet rooms, the 30th Hole Grill Room and Lounge, a pro shop,
men's and women's locker rooms, golf bag and golf cart storage facilities,
administrative offices and patio and deck areas

* A beach club located on Calibogue Sound with a heated free-form swimming
pool, a children's wading pool, showers, locker rooms and a snack bar in the
summer months

* Equestrian facilities, including a 5,000 square foot stable and acres of pasture

* A sports center offering health/fitness facilities, an adult swimming pool and
sundeck, sauna and six Har-Tru tennis courts, two of which are lighted

* Haig Point Lighthouse, containing two guest rooms

¢ The Strachan Mansion, offering four guest rooms, dining facilities and lounge, a
deli and general store.

¢ Community park with recreational amenities

¢ Farm and garden area
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e Community dock
¢ Nature trials
e Ocean and pond fishing

e Welcome center and reception area located on approximately 14 acres of land on
Hilton Head Island

e Access to ferry boats for transportation from Haig Point's embarkation facilities at
Haig Point Circle, Hilton Head Island to Daufuskie Island and access to the
related parking facilities on Hilton Head Island.

1.3 Carefully Review All Membership Documents. This Membership Plan is intended to
set forth the membership opportunities available at the Club, but this Plan should be read in
conjunction with the Haig Point Declaration of Covenants and Restrictions (“Declaration”), Club
Bylaws, General Covenants and General Club Rules, as such have been amended and may be
further amended from time to time. Persons who desire to purchase residential units or lots in
the Haig Point residential community (the “Haig Point Community”) or a membership in the
Club should obtain and carefully review the Declaration, Bylaws, General Covenants, General
Club Rules and this Plan, and should consider seeking professional legal advice in evaluating
these documents and the opportunities offered hereunder.

1.4  Membership Director Available To Answer Inquiries. Should you have any questions
concerning this Membership Plan or the membership opportunities available in the Club, please

contact the Membership Director or the Membership Office, Monday through Friday from 9:00
a.m. to 5:00 p.m., by calling (843) 686-9220, or by mail at Post Office Box 7319, Hilton Head
Island, South Carolina 29938.

1.5 Summary of Procedure To Apply For Membership. A person who desires to apply

for a Membership in the Club must comply with all of the following requirements (See also
Atrticle V):

A. An applicant applying for a Signature Membership must be a property
owner at Haig Point;

B. Complete fully and sign the Application for Membership, and provide
such financial information and other documentation as may be required by
the Club;

C. Deliver or mail to the Membership Director at the Club:

o the completed and signed documents referenced above;

e a check in U.S. funds for the amount of membership contribution set
forth in the Application for Membership.
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D. Applicant must be approved for membership by the Board of Directors.

1.6  Non-Discrimination Policy. The Club is committed to offering all memberships ?n the
Club to individuals on a nondiscriminatory and equal basis. It is against the Club'§ po}xcy to
refuse to offer memberships, or discriminate in the evaluation of any membership apphcatlor!, on
the basis of the applicant's race, color, religion, handicap or disability, sex or national origin.
The Club's policy is to operate at all times in compliance with the Civil Rights Act of 1866, 42
US.C. Section 1981 and 1982, and all other Federal or State laws prohibiting such

discrimination.

ARTICLE II - SIGNATURE MEMBERSHIPS

2.1  Number and Types Of Signature Memberships. This Membership Plan offers two
types of equity Signature Membership: Signature Full Golf Membership and Signature Club

Membership (sometimes collectively referred to as a “Signature Membership”). Each Signature
Membership represents an equity ownership interest in the Club.

A. Signature Full Golf Membership. The maximum number of Signature Full Golf
Memberships to be issued in the Club shall be 595; provided, however, if additional golf
capacity is acquired by the Club, either by buying tee times at another course or adding nine
holes at the Club, the number of signature Full Golf Memberships may be increased by up to
eight memberships for each additional daily tee time acquired; and provided, further, however,
not more than 130 additional Signature Full Golf Memberships may be added, and the number of
Signature Club Memberships provided in paragraph B below shall be reduced accordingly, so
that the total number of Signature Full Golf and Signature Club Memberships does not exceed
725 in the aggregate.

B. Signature Club Membership. Subject to the provisions of Section 2.1.A above,
the maximum number of Signature Club Memberships to be issued shall be 130.

2.2 ELIGIBILITY; OTHER MATTERS

A. Eligibility For Membership. Signature Memberships are being offered to
persons who own property in the Haig Point Community, submit a completed and signed
Application for Signature Membership and such financial or other information as may be
requested by the Club, and are approved for membership by the Board of Directors. The number
of Signature Memberships is limited, and eligibility for membership is subject to availability.

B. [This Section has been intentionally deleted.]

C. Reserved Signature Memberships. Under the Club Purchase Agreement,

Developer agreed to reserve all unsold Signature Memberships for future initial purchasers of
new residential units and lots in the Haig Point Community owned by Developer, its affiliates or
their designees. Additionally, a Signature Full Golf Membership is reserved for the purchaser of
a residential unit or lot owned by a property owner who, on March 1, 1995, owned more than
one unit or lot in the Haig Point Community, so long as the additional unit(s) and/or lot(s) are
continually actively listed with a licensed real estate broker for sale at market value. At such
time as the number of unsold Signature Full Golf Memberships equals the number of properties
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owned by owners of multiple properties on March 1, 1995, those owners may either purchase a
Signature Full Golf Membership at the then-current price for each ‘proper?y, or the!r
memberships will be reserved both for buyers of property from Developer, its aﬁ?hatcs or their
designees, or the multiple property owners, on a first-come, first-served basis. Reserved
memberships are not considered to be available memberships, and neither Developer nor the
Club may be compelled to sell a reserved membership.

D. Waiting List To Be Established If Memberships Not Available. If
memberships are not available, the Club will establish a waiting list of those persons who have

notified the Club in writing of their desire to purchase a membership.

E. Certain Purchasers Have Seven Days After Closing To Acquire A Signature
Full Golf Membership. Signature Full Golf Memberships, to the extent available, shall be
reserved for initial purchasers of new residential units and lots in the Haig Point Community
owned by Developer, its affiliates or their designees, and for purchasers of residential units and
lots owned by those members who own more than one unit or lot in the Haig Point Community,
as described in Section C above, but such reservation shall exist only for a period of seven days
after the closing on the acquisition of the property in question. If a Signature Full Golf
Membership is not acquired by a lot or residential home purchaser for each property purchased
within such seven-day period, such purchaser may thereafter acquire a Signature Full Golf
Membership only if one is available. The Club does not guarantee the availability of Signature
Full Golf Memberships at a later date. Members who own residential units or lots in Haig Point
but who do not have a Signature or Charter Membership are required to pay a transportation fee,
as established by the Board of Directors from time to time.

F. Transfer of Membership To New Property. If a Signature Member who is a

property owner in the Haig Point Community purchases another home or lot in Haig Point from
the Developer, its affiliates or their designees, the membership may be transferred to the new
home or lot, subject to any applicable provisions of Section 2.4.J. Additionally, the purchaser of
the Signature Member's property in the Haig Point Community may then acquire a reserved
Signature Full Golf Membership for the then-prevailing membership contribution, if such a
membership is available and the purchaser otherwise complies with the requirements for
membership, including approval of the member by the Board of Directors.

G. Use Of Membership Privileges Prior To Closing On Property Purchase. The

purchaser of a home or lot in the Haig Point Community may apply for membership at the time
of executing the purchase agreement to acquire the property. The Club, in its sole discretion,
may permit the purchaser to use the Club Facilities prior to closing on the property upon
approval of the member and payment of the applicable membership contribution, dues, fees and
other charges established by the Club. In the event the purchaser does not close on the property,
then the Club shall terminate membership privileges, in which case the membership contribution,
and on a pro-rata basis, other dues, fees and charges paid in advance, will be refunded without
interest.
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23 SIGNATURE MEMBERSHIP PRIVILEGES

A. Signature Full Golf Membership. A Signature Full Golf Membet:ship, which is
an equity membership available to persons who own a residence or lot in Haig Point, allows the
use of all of the Club Facilities and the privilege to attend Club-sponsored events held at Club
Facilities upon payment of the applicable membership contribution, dues, assessments and other
Club charges and fees. Signature Full Golf Members are not required to pay greens fees or court
fees for their use of the golf and tennis facilities of the Club, but are required to pay golf cart or
trail fees, charges incurred at Haig Point Club and all other fees and charges established by the
Club. Signature Full Golf Members shall have such priority advance sign-up privileges to
reserve golf starting times and tennis court times as may be established by the Board of Directors
from time to time. The membership contribution and annual dues and advance sign-up
privileges, which may be changed from time to time by the Board of Directors of the Club, are
set forth on Attachment 1 to this Plan. A Signature Full Golf Member who does not own a lot or
residential unit in the Haig Point Community shall be required to pay a transportation fee, as
established by the Board of Directors from time to time.

B. Signature Club_Membership. A Signature Club Membership, which is an
equity membership available to persons who own a residence or lot in Haig Point, allows the use
of all of the Club Facilities and the privilege to attend Club-sponsored events held at the Club
Facilities upon payment of the applicable membership contribution, dues and other Club fees.
Signature Club Members are not required to pay court fees for use of the Club's tennis facilities,
but are required to pay greens fees and cart fees when playing golf. Signature Club Members
shall have such priority advance sign-up privileges to reserve golf starting times and tennis court
times as may be established by the Board of Directors from time to time. Signature Club
Members may also play golf on a space available basis on the day of play, unless determined
otherwise by the Board of Directors, and may also use the golf facilities as a guest of a Signature
Full Golf Member in accordance with the guest policy, upon payment of applicable guest fees.
The membership contribution and annual dues and advance sign-up privileges and certain use
restrictions, which may be changed from time to time by the Board of Directors of the Club, are
set forth on Attachment 1 to this Plan. A Signature Club Member who does not own a lot or
residential unit in the Haig Point Community shall be required to pay a transportation fee, as
established by the Board of Directors from time to time.

C. Non-Resident Signature Full Golf Membership. The following privileges
provided in this Section C shall be available only to Non-Resident Signature Full Golf Members

in Good Standing (as hereinafter defined) who are natural persons (not partnerships, limited
liability companies, corporations, trusts or other entities) who own unimproved real property in
the Haig Point Community, and for only as long as they remain Non-Resident Signature Full
Golf Members in Good Standing:

1. Such a Non-Resident Signature Full Golf Member in Good Standing may,
at his or her option, designate on an annual calendar-year basis up to two other Non-Resident
individuals (natural persons, not parterships, limited liability companies, corporations, trusts or
other entities) as designated users of his or her Signature Full Golf Membership, who will be
allowed all the membership use privileges with respect to the Club Facilities and participate in
Club-sponsored functions, as if such designated users were Signature Full Golf Members. The
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member and such member's designated users shall have the right to use the Club Facilities at the
same time. The second and third designated users of a Non-Resident Signature Full Qolf
Member shall have no equity or voting rights in the Club, all of which rights shall be retained
exclusively by the member. Such designated users shall be subject to the approval of the !30ard,
which may establish such procedures and criteria for approval of designat.ed users as it may
determine appropriate from time to time. The Board of Directors may, at its OPthl'l, revoke a
member's right to designate such additional designated users pursuant to this Section 2.3.C, upon
the giving of written notice at least 30 days prior to the beginning of the next calendar year. Ifa
designated user or the Non-Resident Signature Full Golf Member ceases to qualify as a N(_)n-
Resident, or if the member desires to cease taking advantage of the provisions of this Section
2.3.C, the member shall have an obligation to notify the Club of such change in status, and the
designated user's privileges to use the Club Facilities shall immediately cease; provided,
however, the Club shall not refund to a member any dues or fees paid with respect to a
designated user hereunder.

2. Although, at the request of the Non-Resident Signature Full Golf Member,
the Club will establish separate billing accounts for the member and each of the designated users,
the member shall remain fully responsible for all Club fees and charges of any nature incurred by
his or her designated users, including late fees, finance charges, and collection costs (including
attorneys fees incurred) if such charges remain unpaid after normal billing. The Club shall have
no obligation to undertake any collection efforts beyond its normal billing practices with regard
to the collection of such debts.

3. In addition to the normal fees and dues associated with a Signature
Membership, a non-refundable administrative fee will be charged annually in advance, which fee
is set forth on Attachment 1, but which fee may be changed from time to time by the Board of
Directors.

4. For purposes of this Section 2.3.C, a “Non-Resident” is a natural person
who owns unimproved real property in Haig Point Community, but who does not own a primary
or other residence on Daufuskie Island or within 100 highway miles of the Haig Point
embarkation center on Hilton Head Island, and who does not rent or otherwise occupy property
on Daufuskie Island or within 100 highway miles of the Haig Point embarkation center on Hilton
Head Island for more than 30 days in any calendar year. Provided, however, a member may not
be considered a Non-Resident for purposes of this Section 2.3.C, if a member of the member's
immediate family, or an entity in which such member or any of his/her immediate family
members has a direct or indirect ownership interest, owns a primary or other residence on
Daufuskie Island or within 100 highway miles of the Haig Point embarkation center on Hilton
Head Island, or rents or otherwise occupies property on Daufuskie Island or within 100 highway
miles of the Haig Point embarkation center on Hilton Head Island for more than 30 days in any
calendar year. For purposes of this Section 2.3.C, in the case of new construction, a member
shall be deemed to have acquired or leased a primary or other residence on Daufuskie Island on
the date of issuance of a certificate of occupancy for such residence.

5. For all purposes of this Plan, a “Member in Good Standing” is a member

- who is current in the payment of all Club assessments, dues, fees, charges and other amounts of
any nature, including such amounts incurred by such members guests, family members, lessees
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or designated users, as applicable; and, with respect to owners of real property in Haig Point,
including all property assessments.

D. Voting_Privileges Of Members. Each Signature and Charter Memberst!ip
entitles a Member in Good Standing to vote on all matters to be voted upon by the equity

members of the Club that are submitted to such equity members by the Board. of Directors
pursuant to the Club's Articles of Incorporation and Bylaws, or as otherwise required by South
Carolina law. All Signature and Charter Members in Good Standing are entitled to one vote per
membership certificate.

E. Use Of The Club Facilities By Member's Immediate Family. A Signature and
Charter Member's immediate family will be entitled to use the Club Facilities in accordance with
the member's category of membership and the General Club Rules. For purposes of this
Membership Plan, a member's immediate family includes the member's spouse and unmarried
children under the age of 25 who are living at home or attending school on a full-time basis,
provided, however, the immediate family of the persons who purchased a Charter Membership
prior to May 31, 1988 (including, with respect to such Charter Members, those who converted to
a Signature Full Golf Membership prior to the expiration of the close of the offering period under
the Signature Membership Plan dated March 1, 1995) shall include the member's children,
grandchildren, parents and the spouses of all of the foregoing.

F. Use Of Club Facilities By Guests. Signature and Charter Members will be
entitled to have guests use the Club Facilities in accordance with the privileges granted by the
member's category of membership and in accordance with the Bylaws and General Club Rules,
which may include restrictions on the number of times a guest may use the golf and tennis
facilities of the Club. The member sponsoring the guest is responsible for the payment of the
applicable guest fees established by the Board of Directors from time to time and all charges of
such member's guests. Houseguests of Signature and Charter Members with the member in
residence may use the Club Facilities unaccompanied by the member upon the payment of a
guest fee and applicable fees and charges determined by the Board of Directors from time to
time. In addition, the Board may extend other guest privileges to guests of Charter and Signature
Members in accordance with its guest policy, as adopted from time to time. Members who
violate the Club's Bylaws or rules relating to guests shall be subject to suspension, termination or
other appropriate disciplinary action, as determined appropriate by the Board of Directors.
Suspension or termination of a member's privileges pursuant to this Section 2.3.F or any other
provision the Bylaws, Club General Rules or this Plan shall not relieve a member of the
obligation to pay all Club dues, assessments, fees and charges until such time as a member's
membership has been reissued, as provided in Section 2.4.

G. Signature Club Members May Upgrade Membership. A Signature Member

has the right to upgrade to a higher category of membership by paying the difference between the
membership contribution paid for the Signature Club Membership and the membership
contribution then being charged for Signature Full Golf Membership, subject to the availability
of a Signature Full Golf Membership. The right to upgrade shall be in accordance with the
waiting list policies and priorities established in this Membership Plan or otherwise established
by the Board of Directors from time to time. The downgrade of a Membership is not permitted.
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H. Use Of Membership Privileges By Lessees. A Charter or Signature Member

shall have the right to designate the lessee of his or her residential unit i.n the Haig Point
Community as the beneficial user of membership privileges in the Club, provided that the lease
term is 90 consecutive days or more. A lessee's application for use privileges, as well as a copy
of the executed lease, must be submitted to and approved by the designated representative of the
Board of Directors prior to the use of the Club Facilities by the lessee. In order for the lessee of
a residential unit to be entitled to use the Club Facilities, a membership must be in place for the
‘residential unit in Haig Point that is leased, and the lessor member must be a Member in Good
Standing. While such lessee is occupying the member's residential unit in Haig Point, such
lessee shall be entitled to use the Club Facilities in accordance with the category of membership
of the lessor member, except as set forth in the General Club Rules. During the period when a
lessee is designated as a beneficial user of the membership, the member shall have no rights or
privileges to use the Club Facilities, but shall be required to continue to pay annual dues, fees,
charges and any assessments, according to the category of membership selected. Members shall
be responsible for all charges incurred by their lessees that remain unpaid after the customary
billing and collection procedures of the Club, and for the deportment of each such lessee.

I. Signature Membership May Be Held In Name Of An Entity. From and after

the date of adoption of this Plan by Club members, a Signature Membership may be issued in the
name of a limited liability company, partnership, corporation, trust or other form of entity
ownership (collectively, the “entity”) only upon compliance with and subject to the applicable
provisions of this Section 2.3.I1. All Signature Memberships held by entities shall be subject to

* the provisions of Sections 3, 4 and 5 of this Section 2.3.I, regardless of when such memberships
were acquired.

1. A Signature Membership may not be issued in the name of an entity
unless the entity is also the owner of the lot or residential unit that relates to such membership.
An entity desiring to acquire a membership hereunder shall furnish to the Club such proof of real
property ownership and entity organizational documents as the Board of Directors shall require.
If a Signature Membership is issued in the name of an entity, the entity shall notify the Club in
writing of the one individual to be the designated user with the right to use the Club Facilities.
Such designation of a designated user shall not become effective until approval of such
designated user by the Board of Directors, but upon such approval, such designation will be
permanent. No person other than the designated user and his or her immediate family shall be
entitled to use the Club Facilities, except as a guest of the designated user or another member of
the Club and subject to the Club Bylaws and General Club Rules. The entity and the designated
user shall be primarily and jointly and severally liable for all fees, assessments, dues or charges
payable with respect to Club membership and property ownership in Haig Point. For purposes of
this Membership Plan, except as otherwise provided in this Section 2.3.1, the transfer by a
member of any legal or beneficial interest in an entity that owns a membership shall be deemed a
transfer of the membership that is subject to the provisions of Section 2.4 below.

2. If a Signature Member who is a natural person desires to transfer his or her
membership to an entity in which such member owns 100% of the legal and equitable interest in
the entity, and if such member is named as the designated user, such member may do so without
first transferring the membership to the Club only if the transfer is for no consideration, and
upon: signing an agreement in a form acceptable to the Board of Directors to be bound to the
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provisions of Section 2.3.I.1 above; submitting the membership certiﬁcate. to t.he Club for
reissuance, together with such information as the Board of Directors may require with rcs;?ect to
the entity and its organizational documents; payment of a transfer fee established from time to
time by the Board of Directors; and approval by the Board of Directors.

3. A Signature Membership held by an entity may be transferred to.the
designated user of the membership if the transfer is without consideration and the entlty“s
membership certificate is submitted to the Club for reissuance. Reissuance of the membership
certificate under this paragraph shall be subject to the approval of the Board of Directors and the
payment of a transfer fee established from time to time by the Board of Directors.

4. Although the number of designated users may not be changed by a
Signature Member that is an entity, as long as at least one of the original owners of the entity
who was designated as a user of the membership privileges as of March 15, 1995 remains a
designated user, another natural person (not an entity as defined above) may be substituted for an
existing designated user by a Charter Member that converted to Signature Membership upon: (i)
the submission of the name of the proposed substitute designated user to the Board of Directors,
together with such financial or other information about the designated user as the Board of
Directors shall request; (ii) payment of the designated user substitution fee set forth on
Attachment 1, as such fee may be changed from time to time by the Board of Directors; and (jii)
approval by the Board of Directors. The Board of Directors may suspend or discontinue the
privileges set forth in this Section 2.3.1.4 for any calendar year, upon the giving of at least 30
days written notice prior to the commencement of such year, which notice may be contained in a
letter, the Club’s newsletter, the Club’s website, or other method of general communication with
members used by the Club.

S. Organizational documents of any entity that conflict with this Membership
Plan, as the same may be amended from time to time, shall not be binding on the Club,
regardless of whether copies of such documents were furnished to the Club.

24  RESIGNATION AND TRANSFER OF SIGNATURE MEMBERSHIPS

A. Resignation, Transfer and Reissuance Of Signature Memberships. Subject to

the provisions of Section 2.3.1 governing certain transfers of memberships to and from entities, a
Signature Member may resign or otherwise transfer his or her membership only to the Club. A
Signature Member who desires to resign such member's membership must give the Club written
notice of his or her resignation and that such membership is available for the Club to reissue.
Upon resignation, the Signature Membership shall be placed on a waiting list, to be reissued by
the Club on a first-resigned, first-reissued basis, except as otherwise specifically provided in this
Plan; provided, however, in order for the membership of a resigned member to be reissued by the
Club, the resigned member must be a Member in Good Standing; and provided, further,
however, the Club may, at its option, reissue a membership under other circumstances deemed
appropriate by the Board of Directors. The Club is not obligated to reissue a Signature
Membership until a proposed member has complied with all requirements to become a Signature
Member, including execution of the appropriate documents, payment of the required
membership contribution, and obtaining approval of the Board of Directors. Notwithstanding the
foregoing, a resigning member may arrange to have his or her resigned membership reissued by
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the Club to a purchaser of his or her residential unit or lot in the Haig Point Communit}l, and
such membership will not be placed on the waiting list, provided that sn{ch purchaser applies f(?r
and is approved for membership in the Club and otherwise complies with all Club membership

requirements.

B. Optional Methods of Handling Resigned Memberships. Subject to the

limitations and conditions provided in this Section 2.4.B, a Signature Member in .Goqd Standing
who has resigned such member’s membership is eligible to elect to participate in either of the
procedures hereinafter described in this Section 2.4.B.

1. If a resigned Signature Member in Good Standing gives timely written
notice (as provided below) to the Club of such member’s desire to participate in the procedure
set forth in this Section 2.4.B.1 and agrees to pay 18 months of Club dues, as and when due,
together with all other Club charges and assessments, and if such member remains in Good
Standing in all respects (including the payment of any property assessments payable by such
member) for a period of 18 full months after (i) the date of adoption of this Membership Plan by
Club members and (ii) the Club giving written notice to such member of the member’s selection
for participation in this procedure pursuant to this Section 2.4.B (the “Selection Notice Date”),
such member shall be eligible to participate in the procedure set forth in this Section 2.4.B.1
(This procedure shall be referred to as “Alternate Exit Strategy No. 1”). Upon compliance with
the preceding sentence, and if selected for participation as hereinafter provided, effective as of
the last day of the month that is at least 18 months from the Selection Notice Date, the member
shall deliver his or her membership certificate to the Club, free and clear of all liens and
encumbrances, and shall thereafter no longer be responsible for the payment of Club dues or
assessments for the use of Club Facilities. A member utilizing this exit strategy shall reimburse
the Club for any costs incurred by it in connection with such procedure, including but not limited
to UCC financing statement searches to verify that there are no liens on the membership
certificate. Such member may continue to use the Club Facilities during such 18-month period
in which he or she continues to pay Club dues, charges, assessments and transportation and other
fees, and, if such member owns real property in Haig Point, he or she also remains in Good
Standing with respect to obligations of real property owners to pay assessments. If a member
who has taken advantage of Alternate Exit Strategy No. 1 at all times thereafter remains in Good
Standing with respect to all property assessments, transportation fees and other Club charges and
subsequently sells such member’s real property in Haig Point, the Club will, upon request of the
resigned member, issue, if available (but there is no guarantee of such availability), a Signature
Membership of the type formerly held by such member to such member's purchaser, provided
that the purchaser otherwise complies with the requirements of Club membership, including but
not limited to approval of the purchaser by the Board of Directors. Upon such issuance of a new

membership, the former member will be repaid the lesser of (i) the membership contribution
originally paid for the membership, or (ii) 80% of the membership contribution being charged
for new members at the time of such reissuance.

2. Subject to the conditions hereinafter provided, if a resigned Signature
Member in Good Standing gives timely written notice (as provided below) to the Club of such
‘member’s desire to participate in the procedure set forth in this Section 2.4.B.2, a Signature
Member may tender to the Club the deed to his or her real property in Haig Point and his or her
membership certificate, free and clear of all liens and encumbrances, together with the payment
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of one year of Club dues and property assessments (This procedure. shall be referred to as
“Alternate Exit Strategy No. 2”). From and after the date on which the closing of. such
transaction occurs, the member shall have no further membership privileges of any nature in the
Club and shall be relieved of any obligation for future dues or assessments. Such tpembqr shall
be required to reimburse the Club for all costs incurred by the Club in connection with fhe
closing of such transaction, including without limitation the cost of a title search and title policy
for the Club to assure that the property is free and clear of liens, deed transfer fees, deed
preparation and all attorneys fees. The transferring member shall also be required to execute
such affidavits and documents as may be required by the Club's title insurer and legal counsel.

3. In order to insure that the financial viability of the Club is not materially
adversely affected by the loss of dues and assessments pursuant to the foregoing provision, the
maximum number of members that can take advantage of the provisions of this Section 2.4.B is
24 members, in the aggregate, unless the Board of Directors determines that such number can be
increased without material detriment to the Club and its continued operations and financial
viability.

4, Any Member in Good Standing at the time of adoption of this
Membership Plan by the Club members who desires to take advantage of one of the procedures
set forth above shall give written notice of the desire to do so within 30 days after the date on
which this Plan is adopted by the Club members. Such notice shall specify whether the member
desires to take advantage of Alternate Exit Strategy No. 1 or Alternate Exit Strategy No. 2.
Those members giving such timely written notice who were on the resigned waiting list as of
November 1, 2004 and who were Members in Good Standing at such time and are Members in
Good Standing at the time of adoption of this Plan by Club members shall have first priority to
take advantage of the provisions of this Section 2.4.B, in the order of their dates of resignations
(based upon the Club's receipt of written notice of the member's resignation). Upon a member
giving written notice to the Club of the desire to take advantage of either of the foregoing
procedures, such decision shall be irrevocable by the member. The foregoing procedures may be
initially used with respect to only one membership by a member holding multiple memberships,
unless fewer than 24 members desire to take advantage of this procedure.

5. If the total number of those members eligible to participate who give
timely written notice of their desire to take advantage of the provisions of this Section 2.4.B
exceeds 24 members, but the number who are not given priority under Section 2.4.B.4 above is
fewer than 24 members, a lottery will be held, in the manner provided by the Board of Directors,
from among all members who are not given priority under Section 2.4.B.4 above, to determine
the remainder of the 24 members who will be entitled to participate.

6. The Club shall, within 30 days after the determination by the Board of
Directors of those members entitled to participate in the procedures set forth in this Section 2.4.B
(either initially or by the lottery method), give written notice to such members of such selection,
and the final documentation and closing of a transaction utilizing Alternate Exit Strategy No. 2
shall occur within 20 days thereafter.
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7. If the number of members who desire to take advantage of the foregoing
procedure and close the transaction as hereinafter provided is fewer than 24 members, or upon 2
determination under Section 2.4.B.3 to allow additional members to participate, the Board of
Directors may, at its option, allow other members to take advantage of this prqcedure at §uch
future time and upon such conditions as the Board shall determine appropriate; provided,
however, priority to participate in this process will be as set forth in Sections 2.4.B.4 and 2.4.B.5.

C. [This Section has been intentionally deleted.]

D. Resignation May Be Required Upon Sale Of Real Property. Signature

Members who sell their real property in the Haig Point Community may be required to resign
their Signature Membership in the Club, and the Board of Directors may recall, at any time, the
membership in its sole discretion. Such members shall not have the right to transfer their
Signature Memberships to a subsequent purchaser of their real property located in other than the
Haig Point Community. Upon recall, the Signature Member shall be entitled to receive the same
amount as if the membership were resigned.

E. The Club Is Not Required To Reissue A Membership Prior To Another

Person Acquiring It; Obligation of Resigned Member to Continue Paying Dues,
Assessments, Etc. NOTWITHSTANDING ANYTHING TO THE CONTRARY HEREIN,

UNLESS A SIGNATURE MEMBER ARRANGES FOR THE BUYER OF SUCH MEMBER'S
RESIDENTIAL UNIT OR LOT IN HAIG POINT TO ACQUIRE A SIGNATURE
MEMBERSHIP CONCURRENTLY WITH SUCH SIGNATURE MEMBER'S
RESIGNATION, AND SUCH BUYER IS APPROVED FOR MEMBERSHIP IN THE CLUB,
A SIGNATURE MEMBER MAY NOT BE ABLE TO SELL HIS OR HER MEMBERSHIP
BACK TO THE CLUB, AND THUS WILL BE REQUIRED TO CONTINUE PAYING CLUB
DUES, ASSESSMENTS, CHARGES AND FEES UNTIL THE MEMBERSHIP IS REISSUED.
A RESIGNED MEMBER MAY, HOWEVER, CONTINUE TO USE THE CLUB FACILITIES
AS LONG AS SUCH MEMBER REMAINS IN GOOD STANDING.

F. Transfer Upon Death. Upon the death of a member, a Signature Membership
shall automatically pass to the surviving spouse, if any, without an additional membership
contribution or transfer fee, provided that the surviving spouse also inherits the residential unit or
lot, if a lot or residential unit that was related to such membership was owned by such deceased
member, and provided further that the membership certificate of the deceased member shall be
submitted for reissuance by the Club in the name of the surviving spouse. If a deceased member
is not survived by a spouse, or if the spouse does not inherit the lot or residential unit owned by
the deceased member associated with such membership, then the legatee or heir of the residential
unit or lot in the Haig Point Community owned by the deceased member shall have the right to
apply for a membership without the payment of any additional membership contribution,
provided that the following conditions are met: the heir or legatee shall be one natural person or,
if an entity, the entity and the designated user shall comply with the requirements of Section
2.3.1; the application shall be made no later than 120 days after the legatee or heir acquires the
right to possession of the residential unit or lot; and all Club dues, fees, charges and assessments
of any nature owed by the decedent prior to his or her death or by the estate of the decedent
thereafter shall be current. If the legatee or heir does not comply with all of the foregoing
requirements within 120 days after acquiring the right to possession of the residential unit or lot
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in the Haig Point Community, the legatee or heir shall not have the right to acquire a
membership, and the estate of the deceased member may not be able to sell the deceased
member's membership back to the Club, as the Club is under no obligation to purchase such
membership, but the deceased member's estate shall continue paying Club dues and assessments,
and such membership shall be recallable by the Club at any time. In event of the death of a
Signature Member who does not own a lot or residential unit, such membership shall be treated
in the same manner as provided in Section 2.4.D.

G. Legal Separation Or Divorce Of Married Members. In the event that married
members of the Club are legally separated or divorced, title to the membership certificate,
including all of its rights and benefits given to the holder thereof, shall vest in the spouse
awarded the residential unit or lot in the Haig Point Community by Court decree or written
agreement of the parties. In the absence of a court decree or settlement agreement addressing the
Haig Point property and membership, the rights and benefits of the membership certificate shall
remain in the name of the registered owner of the Haig Point membership certificate.

H. [This Section has been intentionally deleted.]

L Termination of Membership Privilegess. IN THE EVENT OF THE
TERMINATION OF A MEMBER'S MEMBERSHIP PRIVILEGES FOR VIOLATION OF
THE CLUB'S GUEST POLICY OR PROVISIONS OF THE CLUBS BYLAWS, GENERAL
CLUB RULES OR THIS PLAN, SUCH MEMBERSHIP SHALL BE TREATED AS A
RESIGNED MEMBERSHIP PURSUANT TO THE PROVISIONS OF THIS SECTION 2.4.
TERMINATION OF A MEMBER'S PRIVILEGES PURSUANT TO ANY PROVISION THE
BYLAWS, CLUB GENERAL RULES OR THIS PLAN SHALL NOT, HOWEVER, RELIEVE
A MEMBER OF THE OBLIGATION TO PAY ALL CLUB DUES, ASSESSMENTS, FEES
AND CHARGES UNTIL SUCH TIME AS A MEMBER'S MEMBERSHIP HAS BEEN
REISSUED, AS PROVIDED IN SECTION 2 4.

I. Certain Transfers By Signature Members Owning Multiple Properties and
Memberships. The Board may, at its option, approve the transfer of a Signature Membership

associated with one lot or residential unit owned by a Signature Member to another lot or
residential unit owned by such member, without such membership being first transferred to the
Club, upon compliance with the following requirements:

l. - Such member shall make a written request for such transfer of
membership to the Board of Directors, and shall provide to the Board such information as it shall
require with respect to such transfer.

2. There shall be identical ownership of the properties and the memberships

to be reissued, both before and after the transfer, and in the case of ownership of such properties

and memberships by an entity, there must be identical ownership of the entity before and after
the transfer.

3. The membership certificates shall be presented to the Club for reissuance.
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4. A transfer under this Section 2.4.J shall be subject to .such cqnditions and
such fee as may be determined appropriate by the Board of Directors from time to time (The fee
is shown on Attachment 1, as it may be amended).

25 MEMBERSHIP CONTRIBUTIONS

A. Membership Contribution. Persons desiring to acquire a Signature Membership
in the Club shall pay the membership contribution set forth in the Application for Sign.ature
Membership. The initial membership contribution for Signature Memberships that are ava.nlable
for sale by Developer shall be established from time to time in the sole and absolute discretion of
Developer. The membership contribution for Signature Memberships that are available for sale
by the Club will be determined by the Board of Directors from time to time.

B. Repayment of Portion of Membership Contribution To Resigned Signature
Member Upon Reissuance By The Club.

1. Members as of January 31, 2006. Once the membership of a resigned
Signature Member who was a Member as of January 31, 2006 has been reissued by the Club to a
successor member who has paid the membership contribution then in effect in full to the Club, a
resigned Signature Member is entitled to receive an amount equal to the greater of (i) 80% of the
membership contribution then charged by the Club for the resigned member's category of
Signature Membership or (ii) the amount of the membership contribution actually paid for the
resigned membership. With respect to existing Charter Members who converted to Signature
Membership, the resigning member shall be entitled to receive the greater of (i) 80% of the
membership contribution then charged by the Club for the resigned member's category of
Signature Membership, less, in the case of a Charter Member who converted to a Signature Full
Golf Membership, the sum of $5,000, or (ii) the membership contribution paid for the Charter
Membership. The Club shall deduct from the amount to be repaid to a resigned member any
amounts of any nature owed by the resigned member to the Club. If a Signature Membership is
reissued during a membership year, the resigned member is also entitled to a refund of a pro-rata
portion of any dues and other fees paid in advance for the remainder of the membership year.

2. Members Beginning February 1, 2006. Once the membership of a
resigned Signature Member who became a Member on or after February 1, 2006 has been

reissued by the Club to a successor member who has paid to the Club in full the applicable
membership contribution then in effect, such resigned Signature Member is entitled to receive an
amount equal to 60% of the membership contribution then charged by the Club for the resigned
member's category of membership. The Club shall deduct from the amount to be repaid to a
resigned member any amounts of any nature owed by the resigned member to the Club. If a
Signature Membership is reissued during a membership year, the resigned member is also
entitled to a refund of a pro-rata portion of any dues and other fees paid in advance for the
remainder of the membership year.

C. Amounts Retained By The Club Upon Transfer Of Signature Membership.
All amounts which the Club is entitled to retain upon the re-issuance of Signature Memberships

may be used by the Club in the sole discretion of the Board of Directors.
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ARTICLE III - NON-EQUITY MEMBERSHIPS

3.1 In General. Subject to the limitations herein, the Club reserves the right to offer the
categories of non-equity, callable memberships set forth in this Article III, as the l:’.oard of
Directors shall determine appropriate and approve from time to time, in its sole discretion. For
purposes of this Article III, a “Non-Resident” is a person who does not own property on
Daufuskie Island, and who does not rent or otherwise reside in or occupy property on Daufuskie
Island for more than 30 days in any calendar year. For purposes of this Article III, a person may
not be deemed a Non-Resident if he or she has an immediate family member, or owns a direct or
indirect interest in an entity, that owns, rents or occupies property on Daufuskie Island for more
than 30 days in any calendar year. If a person who possesses a membership issued pursuant to
this Article III subsequently ceases to qualify for such membership, he or she will be deemed to
have resigned the membership and will thereafter no longer have the privilege to use the Club
Facilities, but will be required to pay annual dues through the remainder of the calendar year.
For purposes of this Section 3.1, in the case of new construction, a member shall be deemed to
have acquired or leased a primary or other residence on Daufuskie Island on the date of issuance
of a certificate of occupancy for such residence.

3.2  International Non-Equity Memberships. International Non-Equity Memberships may,
in the discretion of the Board of Directors, be offered to Non-Resident (as defined in Section 3.1)

individual natural persons who do not have their primary residence in North America. The
Board of Directors shall have the authority to determine the amount of the membership
contribution and the dues, fees or other charges and the use privileges to be associated with such
memberships. The number of International Non-Equity Memberships outstanding at any one
time shall not exceed 500. International Non-Equity Memberships shall be callable by the Board
of Directors on such terms as may be established from time to time by the Board of Directors.

3.3  National Non-Equity Memberships. National Non-Equity Memberships may, in the
discretion of the Board of Directors, be offered to Non-Resident (as defined in Section 3.1

individual natural persons who are citizens of a country located in North America or who have
their primary residence in North America. The aggregate number of National Non-Equity
Memberships and Signature Memberships outstanding at any one time shall not exceed 725. The
Board of Directors shall have the authority to determine the amount of the membership
contribution and the dues, fees or other charges and the use privileges to be associated with such
memberships. Notwithstanding the foregoing, however, the annual dues to be charged for such
memberships shall not be less than those charged for the category of Signature Memberships
with comparable privileges to such National Non-Equity Memberships. National Non-Equity
Memberships shall be callable by the Board of Directors on such terms as may be established
from time to time by the Board of Directors.

34 Honorary Memberships.

A. The Club may, from time to time, upon approval by the Board of Directors, issue
non-voting, non-equity Honorary Memberships for such period as shall be determined
appropriate by the Board of Directors, which memberships shall be recallable by the Board of
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Directors at any time, for any reason, even during a specified term. A maximum of five
Honorary Memberships may be outstanding at any one time.

B. Honorary Members shall have such rights and privileges to use the C.lub Facilities
and shall pay such fees or other charges, if any, to the Club as the Board of Directors shall
determine appropriate from time to time.

3.5 Use Of The Club Facilities By Non-Equity Member's Immediate Family. A non-
equity member's immediate family will be entitled to use the Club Facilities in accordance with
the member's category of membership and the General Club Rules. For purposes of this
Membership Plan, a member's immediate family includes the member's spouse and unmarried
children under the age of 25 who are living at home or attending school on a full-time basis.
Members who violate the Club's rules relating to guests shall be subject to suspension,
termination or other appropriate disciplinary action, as determined appropriate from time to time
by the Board of Directors.

ARTICLE IV - CHARTER MEMBERS

4.1  Charter Members. Existing Charter Members who did not choose to convert to
Signature Membership may continue as Charter Members in the Club, but no new Charter
Memberships may be issued by the Club. Charter Members are governed by the Plan for the
Offering of Memberships in Haig Point Club and Community Association, Inc. dated September
1, 1985, as revised July 1, 1988 and April 22, 1993 (the “Charter Membership Plan™), and as
further revised by Signature Membership Plan dated March 1, 1995, as amended (sometimes
referred to herein as “the 1995 Membership Plan”), and by this Amended and Restated
Membership Plan; and by the Club Purchase Agreement, the Bylaws, the General Club Rules
and their respective Membership Applications and any Charter Membership Purchase
Agreements. As more fully provided in the Bylaws, there are two categories of Charter
Membership: Charter Full Membership and Charter Sports Social Membership. Charter Tennis
and Charter Social categories were terminated in the year 2000. Charter Full Members shall pay
the same dues, assessments, fees and charges as Signature Full Golf Members, and Charter
Sports Social Members shall pay the same dues, assessments, fees and charges as Signature Club
Members. Non-Property Owner Charter Members will be obligated to pay a transportation fee
as determined by the Board of Directors from time to time.

4.2  Reissuance of Charter Membership. A resigning Charter Member may arrange to have
a Signature Club Membership, or if one is then available and not reserved by Developer, a
Signature Full Golf Membership, issued to the subsequent purchaser of his or her residential unit
or lot in the Haig Point Community who is approved for membership in the Club.

43  Repayment of Membership Contribution. Upon resignation of a Charter Member and
issuance by the Club of a replacement Signature Membership, the resigning Charter Member

shall be entitled to receive the greater of: (i) the membership contribution paid for the Charter
- Membership, (ii) 80% of the membership contribution then being charged for a Signature Club
Membership or (iii) $24,000.
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